
Colorado Cannabis Revenue Surpasses $1 Billion Since Legalization
A brief analysis of the first 64 months of cannabis sales and revenue under Amendment 64

On November 6, 2012, Colorado voters approved Amendment 64, a citizen-initiated ballot measure 
intended to legalize, regulate, and tax cannabis for adult use. Cannabis officially became legal for 
adults 21 and older on December 10, 2012, and regulated adult cannabis sales commenced January 
1, 2014. Since then, more than $6.56 billion in regulated cannabis sales have taken place in the 
state, including more than $4.46 billion in adult-use sales and nearly $2.1 billion in medical sales. 
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Since January 1, 2014, the Colorado Department of Revenue has collected $1.02 billion in cannabis-
related taxes and fees. This does not include hundreds of millions of dollars in additional cannabis-
related taxes and fees collected by local governments. 

From January 1, 2014-June 30, 2017, revenues were derived from a 10% special sales tax on retail 
sales of adult-use cannabis; a 15% excise tax on wholesale transfers of adult-use cannabis; the 
standard 2.9% state sales tax on adult-use and medical cannabis sales; and the license and 
application fees paid by adult-use and medical cannabis businesses. On July 1, 2017, adult-use 
cannabis became exempt from the standard 2.9% state sales tax, and the special sales tax on retail 
sales of adult-use cannabis increased from 10% to 15%. 

State Cannabis Tax and Fee Revenue in Colorado
Source: Colorado Department of Revenue    * Through April 30, 2019 
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Amendment 64 promised voters that regulating cannabis for adult use would generate tax revenue 
to benefit Colorado schools. It directed the Legislature to enact an excise tax on wholesale transfers 
of adult-use cannabis and required the first $40 million raised each year be deposited in the Public 
School Capital Construction Assistance Fund. This fund supports the Building Excellent Schools 
Today (BEST) grant program, which helps to pay for school construction projects. Additional funds 
raised by this tax are deposited in the Public School Fund. 

This excise tax on adult-use cannabis has raised more than $194 million to support public school 
construction projects via the BEST grant program. It has produced an additional $69 million in funds 
for the Public School Fund. In FY 2018-19, the state began depositing a portion of the revenue 
raised by the special sales tax on adult-use cannabis in a separate State Public School Construction 
Fund. Nearly $20 million has been raised for this fund in the first 10 months of FY 2018-19.

Colorado Cannabis Tax Revenue Dedicated to K-12 Schools
* Through April 30, 2019 
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Overview of State Cannabis Revenue Allocation
Analysis based on Joint Budget Committee Appropriations Report Fiscal Year 2018-19

NOTE: The allocation to Local Governments represents the local share (10%) of the 
15% special sales tax on adult-use cannabis sales collected from July 2018-April 2019.
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About Vicente Sederberg LLP:

Vicente Sederberg LLP (VS) is one of the nation's leading firms specializing in cannabis 
law and policy. It offers a full suite of services for all types of marijuana and hemp 
businesses, ancillary businesses, investors, trade associations, and governmental bodies. 
The firm is headquartered in Denver and has offices in Boston, Jacksonville, Los Angeles, 
and New York. 

Since its founding in 2010, VS has helped shape marijuana and hemp laws and policies 
across the U.S. and around the world. It has also assisted clients in obtaining cannabis 
business licenses in 20 states. VS was recognized by Rolling Stone magazine as "the 
country's first powerhouse marijuana law firm," and six of the firm's partners have been 
featured in the National Law Journal's list of "Cannabis Law Trailblazers.” 

Please direct questions and comments about this report to:

Mason Tvert
Vice President, Communications
VS Strategies
303-860-4501
mason@vsstrategies.com

455 Sherman St., Suite 390
Denver, CO 80203
303-860-4501
VicenteSederberg.com


